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US 10 year treasury bond yield is currently an excellent lead indicator for the direction of 
emerging market asset values 

Emerging market asset prices seem to be pegged to US Treasury bond movements 
Has the US Fed’s latest announcement of inaction turned the tide for emerging market assets? 

Source: Bloomberg, CLSA,  
23 Sep 13 
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Plans went awry after the Fed’s “taper” hint on 21 May 

US Treasury 10 year bond yield vs MSCI Asia ex-Japan index 1 May 13 to 24 Sep 13 Source: Bloomberg, 
24 Sep 13 
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What of Malaysia? Our current account, BoP & trade accounts have not slipped into 
negative territory 

Source: CIMB, Sep 13 
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Not too hot, not too cold = low Beta 

KLCI vs SET vs STI vs JCI Source: Bloomberg, Sep 13 
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Recent exodus of foreign funds from the Malaysian sovereign market created some feelings 
of  1998 déjà vu 

Foreign ownership of MGS and BNM bills (US$)  Jul 08 to Jul 13 Source: Credit Suisse, Bank 
Negara Malaysia, Sep 13 
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The damage to Malaysian bonds was more extreme than Bursa Malaysia equities 

Foreign holdings of Malaysian equities & government bonds Source: CIMB Securities, Bank 
Negara Malaysia, Sep 13 
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This exodus is replicated in other Asian markets 

Foreign ownership of listed  equities & sovereign bonds in Indonesia, Malaysia, S Korea 
and Thailand 

Source: Credit Suisse,  
30 Aug 13 
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We still have some ammunition – in fact BNM is still having to mop up excess liquidity 

BNM soaked up RM275.7bn excess liquidity Source: BNM, CIMB Research, 
30 Aug 13 
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Panic over? 

Weekly net foreign fund flows into ASEAN equities 4 Jan to 20 Sep 13 Source: CLSA, 20 Sep 13 
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Disclaimer 

Important: The information in this presentation is not for general circulation and should not be considered an offer, or solicitation, to deal in any of the mentioned 

funds. The information is provided on a general basis for information purposes only, and is not to be relied on as advice, as it does not take into account the investment 

objectives, financial situation or particular needs of any specific investor.  

Any research or analysis used to derive, or in relation to, the information herein has been procured by Aberdeen Asset Management Sdn Bhd (“AAMSB”) for its own 

use, and may have been acted on for its own purpose. The information herein, including any opinions or forecasts have been obtained from or is based on sources 

believed by AAMSB to be reliable, but AAMSB does not warrant the accuracy, adequacy or completeness of the same, and expressly disclaims liability for any errors 

or omissions. As such, any person acting upon or in reliance of these materials does so entirely at his or her own risk. Any projections or other forward-looking 

statements regarding future events or performance of countries, markets or companies are not necessarily indicative of, and may differ from, actual events or results. 

No warranty whatsoever is given and no liability whatsoever is accepted by AAMSB or its affiliates, for any loss, arising directly or indirectly, as a result of any action or 

omission made in reliance of any information, opinion or projection made in this presentation. 

The information herein shall not be disclosed, used or disseminated, in whole or part, and shall not be reproduced, copied or made available to others. AAMSB 

reserves the right to make changes and corrections to the information, including any opinions or forecasts expressed herein at any time, without notice.  

 

Aberdeen Asset Management Sdn Bhd, Company Number 690313D 


	Macro and markets panel session.�Where are we now & where might we be going?
	Slide Number 2
	Emerging market asset prices seem to be pegged to US Treasury bond movements
	Plans went awry after the Fed’s “taper” hint on 21 May
	What of Malaysia? Our current account, BoP & trade accounts have not slipped into negative territory
	Not too hot, not too cold = low Beta
	Recent exodus of foreign funds from the Malaysian sovereign market created some feelings of  1998 déjà vu
	The damage to Malaysian bonds was more extreme than Bursa Malaysia equities
	This exodus is replicated in other Asian markets
	We still have some ammunition – in fact BNM is still having to mop up excess liquidity
	Panic over?
	Disclaimer

